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Economic Conditions 

 Second quarter gross domestic product (GDP) increased at an annual rate of 3%, 
according to the second estimate in a report released in late August by the US Department of 
Commerce.  This is a significant increase from Q1 in which GDP grew by 1.2% and is the fastest 
pace we’ve seen in two years.  Consumer spending continues to be a strong driver of economic 
growth and it doesn’t look to be slowing as US consumer confidence reached a five-month high in 
August.  
 Much focus in September will be shifted back to the Fed as the next Federal Open 
Market Committee (FOMC) meeting is scheduled for Sep 19-20.  As the economy continues to 
struggle to reach the Fed’s 2% inflation target, as well as the recent August jobs data coming in 
slightly lower than expected, the futures markets are not pricing in a high chance of another rate 
hike this month and potentially not another one until 2018.  Fed officials, however, have predicted 
one more rate hike before the end of the year as well as three to four more in both 2018 and 2019, 
with hopes of bringing the fed funds rate to the 3% range.  
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Market Conditions 

Index Returns 
  Aug ‘17   YTD 

S&P 500 0.05% 10.40% 
DJIA 0.26% 11.06% 

NASDAQ 1.27% 19.42% 
MSCI EAFE (0.31%) 14.66% 

Barclays Aggregate 0.90% 3.64% 

August was a fairly modest month for the markets after getting off to a 
hot start last month.  A handful of stocks including Apple and Boeing saw 
big jumps in early August which helped push the Dow Jones Industrial 
Average above 22,000 for the first time in history.  The S&P 500 made big 
strides to start the month as well, hitting another all-time high and 
nearly reaching 2,500 intraday.  Then came the not-so-surprising  
aggressive rhetoric from President Trump regarding the ongoing political sparring with North Korea.  The 
President responded publicly to threats made by North Korea stating that the U.S. would respond with 
“fire and fury like the world has never seen.”  Markets were spooked and pulled back after hearing those 
remarks.  Looming geopolitical fear, hints of potentially aggressive rate increases by the Fed and doubts 
around raising the debt ceiling all factored into market volatility in August.  Regardless, the three major 
indexes were positive for another month.  International markets pulled back slightly as the MSCI EAFE 
was down 0.31%.  The fixed income markets were positive last month as the Barclays US Bond Aggregate 
saw its highest monthly gain in over a year returning 0.90%.  
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Cyber Security and Identity Theft Revisited 

 A little over a year ago we included an educational piece in our monthly update about cyber 
security and a few months later a piece that detailed the proper steps to take if your wallet or purse were 
stolen – which are similar to the steps you should take if you find that your identity has been 
compromised.  Just recently, on September 7, we were made aware that Equifax, one of the three major 
credit reporting agencies in the U.S. that tracks and rates financial history of consumers, fell victim to a 
cyber attack in which up to 143 million people may have had personal information compromised, 
including social security numbers, birth dates, addresses and in some cases credit card numbers and 
driver’s licenses.  This is different from past data breaches because many potential victims of this breach 
may not even be aware that they are customers of Equifax.  Like the other two major credit bureaus, 
Experian and TransUnion, they collect data from banks and other lenders, sometimes without your 
knowledge.  
 Given this recent event we are modifying and republishing the two pieces that we included in 
those previous updates.  There is a lot of information in this month’s update but hopefully our clients will 
find it useful for strengthening the security of their personal information and, in a worst case scenario, 
for knowing what to do if your personal information is compromised.  

(Continued on Next Page) 
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Cyber Security 

(Continued on Next Page) 

 Whether or not you choose to accept it, technology is increasingly becoming more and more 
integrated with our daily lives; from email, to online banking and bill pay, to the way we purchase goods and 
drive our cars.  As the landscape for sending and receiving information becomes more streamlined, it’s important 
to recognize that no one is immune to identity theft or other types of cyber crimes.  Even someone who is 
completely off the grid with no online accounts or digital access can still have sensitive information compromised 
as public companies and government agencies are moving to electronic, cloud-based storage of information.  A 
study from Pew Research found that only 15% of US adults do not use the internet, so it’s safe to assume that an 
overwhelming majority of our clients are online in some way, shape or form.  It is vital for the sake of your 
finances and personal well-being to be vigilant about cyber safety and protecting yourself from cyber criminals. 
 
 For most of the population, one of the first lines of defense can be as simple as ensuring that your 
email is secure.  A person has more personal info in their email accounts than they would assume.  If breached, 
predators could get access to your address, phone number, where you bank, and, if searched thoroughly enough, 
potential answers to security questions needed to access other personal accounts.  In order to best protect your 
email from being hacked, keep in mind the following tactics for keeping your email account safe: 

• Never open emails from unknown senders. 
• Use a spam filter to prevent unwanted emails from showing up in your inbox. 
• Have separate emails for work and personal use, as well as a “junk email” for unimportant sites or 

when you’re required to give an email for something like a customer rewards program.   
• “If it looks suspicious, consider it malicious.” – If you’ve won a contest you didn’t enter, or received an 

email from a Nigerian prince promising you a large sum of money in exchange for helping him out this 
one time, don’t respond! 

• Encrypt sensitive files before sending them.  
• Have an efficient password to make it more difficult for predators to hack your email account. 

Information regarding effective passwords are covered on the next page.  
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Cyber Security 

 Passwords are arguably the most important aspect of cyber security, but unfortunately also the area 
that most people will tend to get complacent in.  The majority of people will typically use a password that is 
easily remembered, one that is simple to type in order to save time, and will tend to use the same password or 
group of passwords across all of their accounts.  Odds are that there are several people reading this whose 
passwords are some derivation of “password123,” “royals85,” or their initials with a combination of birthday year 
or wedding anniversary.  Unfortunately these simple types of passwords are not going to cut it.  A typical 
password similar to the ones listed above can be hacked using computers in a matter of minutes.  Making 
passwords more complex can drastically improve your chances of preventing a cyber attack.  Listed below are 
some ways to make your password more complex and more difficult to hack: 

• Use at least eight characters with a mix of four types of characters – upper case letters, lower case 
letters, numbers and special characters (!@#$%). 

• If using only one special character, don’t make it the first or last character.  
• Double your password by typing the same password twice with an equal sign in the middle (i.e. 

“royals85=royals85”).  Even though that example isn’t a truly unique password, this technique still 
increases the time it takes to hack a password from a matter of minutes to over two years.  

• Use a phrase with letters, symbols and spaces (yes, spaces can be used in passwords) mixed in. (i.e. 
“4Score & 7YrsAgo”).  A password similar to the one listed can take up to over 100 years for a computer 
to hack.  

• Don’t use the same password for every login.  
• This is a tricky one since you shouldn’t write down your passwords and keep them in one place 

either.  An efficient way to accomplish this is to use a password storage program (Not Apple 
Keychain) like Last Pass or Dashlane.  These password managers store and encrypt your 
passwords and keep them secret, even from the site itself.  You are only required to memorize one 
password (the one for the site) and it will store passwords for all of your accounts that you 
register with it.  

(Continued on Next Page) 
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Cyber Security 

 There are several ways to ensure that your personal records and sensitive information are properly 

safeguarded, and while we have only covered a few of these topics, we hope that we are able to encourage you to 

take action in protecting yourself against cyber criminals.  As technology advances we hope to keep you informed 

and up to date with best practices of cyber safety.  Feel free to reach out to your adviser with any questions you 

may have regarding the issue.  Additionally, consider these simple tips when you are checking emails, using 

social media, connecting to Wi-Fi hotspots, or just surfing the web: 
• Don’t allow websites to store your payment info.  

• Turn off auto connecting to Wi-Fi hotspots on your phone and laptop, and try to avoid using public Wi-

Fi, if possible. 

• Use an antivirus software that installs automatic updates.   

• Use at least a six digit password for your phone and try to have a repeating number within the 

password (i.e. 015401). 

• Change your passwords 2 – 3 times per year.  Password management software can help with this.  

• Be mindful of what you share on social media.  
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Lost or Stolen Wallet & Identity Theft 

 Losing a wallet, and potentially having your identity compromised, is not only inconvenient 
but can also be extremely stressful.  It is important that you follow the procedures listed below to 
mitigate the potential damages of having your identity stolen.   
 The first thing that we recommend everyone taking action on is for preventative measures 
and entails making photocopies of all of the contents in your wallet.  It’s important to copy both sides of 
all credit cards, debit cards and licenses, then place those photocopies in a safe and secure place.  We also 
recommend taking an additional step and photocopying your passport and carrying it with you when you 
are traveling out of the country.  It is pertinent that you call your bank and credit card companies to 
cancel all of your cards as soon as you learn of them being lost or stolen.  The same goes for if your 
identity has been compromised.  Having a photocopy of both sides of your cards will make it much easier 
to call each bank and credit card company without having to look each number up online in the event of a 
stolen wallet.  Preventative measures can be taken to limit the damages of identity theft by subscribing 
to an identity monitoring service such as LifeLock or Identity Force.  Services like these will monitor 
your personal data and send you alerts in the event of suspicious activity, assist you in mitigating 
potential damages, and even offer insurance for stolen funds.  
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Lost or Stolen Wallet & Identity Theft 

 The very next step to take if your identity has been stolen is to contact one of the three credit 
bureaus and file a request to have your profile flagged with a fraud alert.  Any one of the three credit 
bureaus should suffice.  While you are on the phone with them, it is a good idea to request a copy of your 
credit report from all three bureaus.  While you would normally most likely have to pay for this, if your 
identity has been compromised they are required to provide you these for free.  If your identity has not 
been compromised, but your wallet has been stolen, it is still necessary that you call one of the credit 
bureaus to request a fraud alert in the event that the thief attempts to maliciously use your information.  
 In the event of identity theft you will then want to file a complaint with the Federal Trade 
Commission (FTC) and complete an ID Theft Affidavit.  Take a copy of that to your local police station to 
provide them with the ID Theft Affidavit when you file a police report.  Be sure to retain a copy of the 
police report as well.  In the event of a stolen wallet you will still need to file a police report, but not an 
ID Theft Affidavit since your identity has not (yet) been compromised.  It is important that you still file a 
police report so that the police can launch an immediate investigation  in the case that your information 
is used by the thieves to open any accounts in your name.   
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Lost or Stolen Wallet & Identity Theft 

 Lastly, in the case of a lost or stolen wallet, you should contact the DMV and report your 
license as lost/stolen.  Thieves can use your license for identity theft and if you have reported it as stolen 
it will make it easier to contest any unpaid bills or false charges against your name. 
 Losing or getting your wallet or purse stolen is never fun.  But it’s even less fun when you 
have to go through the stress of trying to figure out the contents of your wallet and who you need to call 
to mitigate the damages.  Having all of the information at your disposal should hopefully make a difficult 
situation slightly more manageable.  Having your identity stolen is a whole different level of stress and 
can potentially take months to clear up.  The next page summarizes the steps you will want to take in 
the event of either a stolen identity or stolen wallet.  Below are the numbers you should keep with your 
photocopied contents of your wallet: 
 
Experian: 1-888-397-3742 
Equifax: 1-800-525-6285 
TransUnion: 1-800-680-7289 
Federal Trade Commission: 1-877-ID THEFT; 1-877-438-4338 
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Lost or Stolen Wallet & Identity Theft 

Stolen Identity 
1. Contact your financial institutions to 

inform them that your identity has 
been compromised (this includes 
contacting your ID monitoring provider, 
who should walk you through the entire 
process). 

2. Request a Fraud Alert from one of the 
credit Bureaus (and request copies of 
your credit reports). 

3. File an ID Theft Affidavit with the 
FTC. 

4. File a police report. 
 

Lost or Stolen Wallet 
1. Contact your financial institutions to 

inform them that your wallet has been 
stolen and to cancel all of your 
credit/debit cards. 

2. Request a Fraud Alert from one of the 
credit Bureaus (it might still be a good 
idea to request a credit report). 

3. File a police report.  
4. Contact the DMV to inform them that 

your driver’s license was lost or stolen. 
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Disclosures & Index Definitions 
©Copyright 2017 Financial Advisory Service, Inc. All rights reserved.  
 
Under style performance boxes, indexes referenced in the equities section for large, mid and 
small reference the Russell 1000, Russell MidCap and Russell 2000 stock indices, respectively. 
The Barclays US Government, Barclays Credit and Barclays High Yield fixed income indices refer 
to Gov’t, Corp, and HY, respectively. Short, Intermediate and Long refer to the time frame of the 
investments and their positions on the yield curve.  
 
The information and opinions stated in this presentation are not intended to be utilized as an 
overall guide to investing; nor should they be taken as recommendations to buy, sell or hold any 
particular investment. This presentation is not an offer to sell or a solicitation of any investment 
products or other financial product or service, an official confirmation of any transaction, or an 
official statement of presenter. The opinions and views conveyed are for informational purposes 
and make no recommendations in regards to how a client’s portfolio should be managed, as that 
involves inquiring, in depth, of a client’s or prospective client’s risk tolerance, investment 
objectives, time frame for investing and any other details pertinent to said client’s or prospective 
client’s financial situation. The presentation may not be suitable to be relied on for accounting, 
legal or tax advice.  
 
Past performance is not indicative of future returns. Prices and values of investment vehicles will 
rise and fall as broad market conditions change. Investors’ portfolios may fluctuate, to varying 
degrees, in tandem with market conditions.  Diversification neither guarantees returns nor does it 
eliminate the risk of a portfolio decreasing in value. Equity securities tend to be more volatile than 
bond/fixed income products and carry greater risk factors than that of fixed income products. 
Smaller capitalization equities (i.e. mid and small caps) typically involve more risk than that of 
larger capitalization stocks. Political, economic, and currency risk are all risks subsumed under 
the additional risk factors of investments in international securities, to include  those in both 
developed and emerging markets. In addition, political conditions in emerging markets can tend to 
be more volatile than in those of developed markets.  
 
Investments in bonds will be subject to credit risk, market risk and interest rate risk. Interest rates 
will have an inverse effect on prices of bonds. Bonds of lower credit ratings, also known as High 
Yield bonds which hold a rating of less than investment grade (BB+ and below), will have greater 
risks attached than will those of investment grade bonds and will experience greater volatility.  
 
All dates are as of August 31, 2017 unless stated otherwise.  
 
 
 
 
 
 

 
Presentation prepared by Financial Advisory Service, Inc., an SEC Registered Investment 
Adviser. Securities offered through FAS Corp., an affiliated insurance agency and broker/dealer.  
 
Any dissemination, distribution, copying, or other use of this presentation or any of its content by 
any person other than the intended recipient is strictly prohibited. FAS only transacts business in 
states where it is properly registered or notice filed, or excluded or exempted from registration 
requirements. Follow-up and individualized responses to this presentation that involve either the 
effecting or attempting to effect transactions in securities, or the rendering of personalized 
investment advice for compensation, as the case may be, will not be made absent compliance 
with state investment adviser and investment adviser representative registration requirements, or 
an applicable exemption or exclusion. 
 
Index Definitions 
 
The S&P 500 Index is based on the market capitalizations of 500 large companies whose stocks 
are listed on the NYSE and NASDAQ. This is widely regarded as the single best gauge of large 
cap US Equities.  
 
The Dow Jones Industrial Average  is a price-weighted average of 30 actively traded blue-chip 
stocks, primarily industrials. It is used as a barometer of how shares if the largest US companies 
are performing. 
 
The NASDAQ is a market capitalization weighted index of the more than 3000 common equities 
listed on the NASDAQ Stock Exchange. These securities include American Depository Receipts, 
common stocks, real estate investment trusts, and tracking stocks.  
 
The MSCI EAFE (Europe, Australasia, Far East) Net Index is recognized as the pre-eminent 
benchmark in the US to measure international equity performance. It comprises the MSCI country 
indices that represent developed markets outside of North America, Europe, Australia, and the 
Far East.  
 
The MSCI Emerging Markets Index captures large and mid cap representation across 23 
Emerging Markets (EM) countries. With 822 countries, the index covers approximately 85% of the 
free float-adjusted market capitalization in each country.  
 
The Barclays US Aggregate Index is a broad-based flagship benchmark that measures the 
investment grade, US dollar-denominated, fixed rate taxable bond market. The index includes 
Treasuries, government-related and corporate securities, MBS, ABS, and CMBS.  
 
All index information has been gathered from public sources who are assumed to be reliable, 
although we cannot guarantee the accuracy or completeness of those public sources.  
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